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Oracles as Price Discovery in Lending Protocols

“AAVE use Chainlink’s decentralised oracles for the price feeds”
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[1] https://governance.aave.com/t/market-manipulation-vs-oracle-exploits/11114
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Methodology for Determining Risk Parameters

in Lending Protocols
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Interest ratio

The interest rate R;follows the model:
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Interest ratio - DEMO
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- AAVE V3 Sephoria Testnet (DAI)
2 HIo|5 & 7IX| 2 Jej=F /g

R_0:0.05
U_opt: 0.8
R_s1:0.005
R_s2:0.75
U t:21.29 %
R t:513 %




Interest ratio - DEMO
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I3 GAUNTLET

Gauntlet Research Report

There is no stable setting for risk parameters for a given protocol since user behavior, liquidity profile,
and market volatility are always changing (hence why we manage these parameters dynamically).
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Collateral Factor

WBTC Net Insolvent % heatmap on 2/11/22 for Compound
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Gas Oracle and
Mempool Snapshots
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TX Delay Model
Gas Price & TX Confirmation Delay
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O V3 Ethereum Market Health
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