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1. Why Liquidator?

Most Liquidated Borrowers, Funds Lost (USD)
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Transaction Collateralized |Repaid
Hash Date Profit ($) Liquidator Borrower Token Token
0xa93b 2019-12-17 | 10910.69784 [0x10aab 0x39bD ETH usbC
x71c4 2019-12-23 | 10025.25404 |0x10aab 0x586e ETH DAl
0x4a13 2019-12-04 | 8994.932718|0x10aab 0x586e ETH usDC
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0x06e3 2019-11-22| 7272.64655|0x10aab 0x586e ETH usbC
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1. Why Liquidator?

Procedure of Liquidation
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¢. How to Operate

< Summary of Operations >

Borrow

- The borrow function transfers an asset from the protocol to the user, and creates a borrow balance which
begins accumulating interest based on the Borrow Rate for the asset.

- The amount borrowed must be less than the user's Account Liquidity and the market's available liquidity.

Repay Borrow

- The repay function transfers an asset into the protocol, reducing the user's borrow balance.


https://compound.finance/docs/ctokens#borrow-rate
https://compound.finance/docs/comptroller#account-liquidity

¢. How to Operate

Transfer

- Transfer is an ERC-20 method that allows accounts to send tokens to other Ethereum addresses.

Liquidate Borrow

- Auser who has negative account liquidity is subject to liquidation by other users of the protocol to
return his/her account liquidity back to positive

- When a liquidation occurs, a liquidator may repay some or all of an outstanding borrow on behalf of
a borrower and in return receive a discounted amount of collateral held by the borrower; this
discount is defined as the liquidation incentive.

- Aliquidator may close up to a certain fixed percentage (i.e. close factor) of any individual
outstanding borrow of the underwater account.


https://compound.finance/docs/comptroller#account-liquidity
https://compound.finance/docs/ctokens#liquidate-borrow

j. Implementation
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